ANNEXURE-XXIV

Salient Investment Related Incentives/Concessions 

Announced In The Federal Budget 2000-2001

1. To accelerate the pace of investment, wealth tax has been abolished w.e.f. 1st July, 2001.

2. It has been decided to exempt customs duty and sales tax on the import of all electro-medical and other equipment & apparatus, required by charitable/non-profit making hospitals.

3. Customs duty and sales tax on the goods required by educational and research institutions have been brought down from 25% to zero %.

4. It has been decided to allow 70% of refunds on account of duty drawbacks within 24 hours of the filing of claim. The remaining amount would be paid within 30 days after verification of documents.  This will be in addition to the gold and silver schemes.

5. As a major initiative toward reducing the multiplicity of taxes, provincial government will be reducing the number of taxes from the present high level of 29 to about 9.

6. The provision for tax credit equal to 10% of investment in plant and machinery for new investments including BMR has been introduced.  This credit would be for a period of two years, starting from 1st July 2000 and would be in lieu of First Year Allowance (FYA), at the option of tax payers.

7. To encourage investment in public listed companies, the exemption of bonus shares has been extended for another year.

8. In order to boost up exports, imported accessories required by exporters will be allowed duty free.

9. A new scheme is being introduced under which passbooks will be issued to exporters, entitling duty free imports of raw materials used in previous export consignment.

