ANNEXURE-XXIII

Non-Repatriable Investment In Industrial Projects In Pakistan (Nri)

Government of Pakistan is committed to a mixed economy in which private sector has a major role to play in promoting industrialization.  The strategy is based on the need to increase export earnings and reduce dependence on imports.  The main emphasis is on agro-based and agro-input industries and other labour-intensive small scale industries.  At the same time the development of selected basic industries, capital goods industries and mineral-based industries is given a high priority.


In order to open up a larger field for private investment, a fresh demarcation between private and public sector has been done so that certain industries which were earlier reserved for the public sector are now open for the private sector as well.


So far non-repatriable investment has flown mostly into traditional industries such as food, textile finishing, wool spinning, knitted fabrics, paper, packaging, printing, hotels, etc.  However, the scope for new investment is varied and extensive.  The various agencies of the Government of Pakistan are ready to provide all assistance on individual or collective basis to the Overseas Pakistanis in order to help them choose and set up industries in Pakistan. 


So far as location policy is concerned, the Government would like to encourage the establishment of industries in less developed areas, for which various tax concessions are also available.  A prospective investor can, however make investment at any place of his choice throughout the country, but quite obviously it will be in his interest to set up industry in an area where physical infrastructure is available and advantage of external economies can be taken.  The question of location should be carefully studied keeping in view land prices, availability of infrastructure, proximity to the source of raw material and market availability of skilled labour, forward and backward linkages, etc.


Import of used machinery under NRI Scheme for industrial sector is governed under the procedure given in Chapter 10 of Imports Exports Act 1997.

