GOVERNMENT OF SINDH
ENERGY DEPARTMENT

NOTIFICATION

No.SO(COORD)/ED(Coal)/4-3/2015: In pursuance of Rule 10(9) of Thar Coal Tariff
Determination Rules, 2014, the Government of Sindh is pleased to notify the revised coal tariff
order No. TCEB/Registrar/2-1/2014 dated 29-09-2015 in respect of Sindh Engro Coal Mining
Company'’s review petition dated 30-06-2015 for contract stage coal tariff, with immediate effect.

2, The detailed revised order is appended for adherence. 7&

(AG HA WASIF ABBAS)
SECRETARY TO GOVERNMENT OF SINDH

No.SO(COORD)/ED(Coal)/4-3/2015 Karachi, dated: 9" October, 2015
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Copy forwarded for information and necessary action to;

. The Chief Secretary, Government of Sindh, Karachi
. The Additional Chief Secretary (Dev.), P&D Department, GoS, Karachi
. The Principal Secretary to Chief Minister Sindh, Karachi
. The Principal Secretary to Governor, Sindh, Karachi
. The Administrative Secretaries to Government of Sindh (a[i)InﬁrMaa//aﬂ/ gamd? Jecr,
The Director General, Coal Mines Development, Govt. of Sindh, Karachi %
The Director General, Sindh Coal Authority, Karachi
The Managing Director, Thar Coal and Energy Board, Karachi
The Inspector of Coal Mines, Inspectorate of Coal Mines, Govt. of Sindh, Karachi
0. The Superintendent Sindh Government Press for publication in the next Government
Gazette (extra ordinary) with a request to provide 50 copies thereof to this
2 Department.
s 11. The Chief Executive Officer, Sindh Engro Coal Mining Company, Karachi.
12. PS to Minister on Finance & Energy, Sindh, Karachi.
13. PS to Secretary, Energy Department, Sindh, Karachi
14. Office copy/related file.
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Thar Coal & Energy Board
Government of Sindh

5. REVISED ORDER

No. TCEB/Registrar/2-1/2014: The Thar Coal and Energy Board (TCEB) vide its decision No.
TCEB/Registrar/2-1/2014 dated June 05, 2015 determined the Contract Stage Coal Tariff for Sindh Engro Coal
Mining Company (SECMC) for a 3.8 MTPA to 6.5 MTPA mining capacity at Block Il Thar Coalfield District
Tharparkar, Sindh, Pakistan. The Coal Tariff Determination Order of TCEB was notified vide Notification No.
SO(COORD)/ED(Coal)/4-3/2015 dated June 09, 2015 in the Sindh Government Official Gazette. SECMC on
June 30, 2015 filed motion for leave to review the decision of TCEB dated June 05, 2015

The TCEB has considered the Motion for Review Petition and the following Decision: thh'respect to review
petition is adjudicated in accordance with Thar Coal Tariff Determination Rules 201

5.1. Debt:Equity Ratio

The Determination Order has addressed the Debt:Equity in the apprspnate context and in accordance
with the Coal Pricing Framework quoted here below:

Quote:

The Reference Coal Tariff shall be determfned on the basis of certain assumptions with
regards to debt terms mcludrng tenofrspread and financing fees & charges. As long as
the Licensee is able to secure’ flhancwaf closure for the project within the limits defined
by these assumptions, the, Refe’rence Coal Tariff shall be trued up at the time of COD.
However, if financial cfosure unable to be secured within the said limits, the Licensee
shall have the option to, ﬁle a limited scope Petition for Approval of Revised Financing
Terms, on the approva! of which the Reference Coal Tariff shall be revised.

Unquote ’::_ -:‘:-,r;ﬁ;."

Any potential changés; Ih Debt Equity ratio at the time of Financial Close will be subject to TCEB review
and determlnatmn onée ’the finalized terms of debt are established.

5.2. Treatment of non-EPC Costs

Notwithstanding the determination and capping of certain costs during Contract Stage Tariff Determination,
the Non-EPC Costs, Controllable and Uncontrollable, are subject to review at appropriate stages of tariff
review as per the Rules. In essence, all major cost heads will be subject to distinct controls.

5.3. Reimbursement of Taxes & Duties by the Coal Off-taker

The Determination already recognizes the concept of unforeseen duties and taxes as a pass through in the
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Thar Coal & Energy Board
Government of Sindh

5.4. Working Capital Requirement

An incremental plea for accommodating mine’s fixed capacity payments within the permissible working
capital allocation for one month’s fuel price storage cannot be acceded to for reasons detailed below:

e Working Capital requirements as petitioned by SECMC in their Contract Stage Tariff are already
incorporated in the Tariff Determination Order.

* The review petition reflects a “reverse-flow” condition not linked with the Determination and originates
from a condition triggered by a downstream contract i.e. the Power Purchase Agreement.

® SECMC is advised to resolve this aspect with the power plant who in turn may appropriate this aspect
within the ambit of the Power Purchase Agreement and seek necessary adjudication from NEPRA.

5.5. Indexation of Power Cost for mix of Grid & Diesel Power

For purposes of clarification it is detailed that from the standpoint of Digséh?ﬁ"iggénd the proportionate mix
of Diesel/Utility Power a quarterly review of tariff will be undertaken witﬁ-e_l__pp priate adjustments.

5.6. Treatment of GoS Performance & Force Majeure Events

The Determination has already identified the potential im pa;;ﬁdq_e"'toir_xbtfi}-performance of GoS obligations as
an issue that needs to be addressed in the Implementation.Agréement. In the event of an agreement on
events of default and subsequent compensations; SECMC ‘may petition TCEB, with the support and

concurrence of GoS for incorporating the agreed éot_rpﬁeq"r;ations within the determination of the coal tariff
regime, ‘

5.7. Calculation issues & Clarifications -

SECMC identified minor errors in thgsfarzéad;f»heet calculations for coal tariff. These errors are accordingly
rectified and corrected table of'tariffif;.lt"t'étc'h'ed as Annexures A-1 to A-3.
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